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SUBJECT: IBRD/IMF ANNUAL MEETINGS 

REF: A. STATE 184632, B. MANILA 11080 

1 . ECONOMIC/COMMERCIAL COUNSELOR HAS BEEN ADVISED BY 
SENIOR CENTRAL BANK OFFICIAL THAT THE GOP DOES NOT NOW PLAN 
TO RAISE ANY IMPORTANT PROPOSALS IN PLENARY OR WITH SENIOR 
BANK OR FUND OFFICIALS. 

2. THERE ARE NO MAJOR ISSUES WHICH THE RPDEL IS LIKELY 
TO RAISE WITH USDEL, AND THE EMBASSY KNOWS OF NO ISSUES 
WHICH THE USDEL SHOULD RAISE. 

3. FOLLOWING ARE BILATERAL ISSUES OF WHICH THE USDEL 
SHOULD BE AWARE: 

(A) US-RP BASES TALKS. RENEGOTIATION OF THE AGREEMENT 
COVERING OPERATION OF U.S. BASES IN THE PHILIPPINES 
COMMENCED IN JUNE AND CONTINUES AT THIS TIME. BECAUSE OF 
THE IMPORTANCE OF THIS ISSUE TO OUR BILATERAL RELATIONS 
AND THE INTEREST WHICH IT COMMANDS IN THE PHILIPPINES, 
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MEMBERS SHOULD BE GENERALLY ACQUAINTED WITH THE STATUS 
OF THE NEGOTIATIONS AT THE TIME OF THE MEETINGS. 

(B) NEGOTIATIONS ON A BILATERAL ECONOMIC TREATY. FOLLOW- 
ING TERMINATION OF THE I, A UR Ei I .-LANGLEY TREATY IN JULY, 

1974, THE U.S. AND RP HAVE BEEN DISCUSSING ON AN INTER- 
MITTENT BASIS A REPLACEMENT AGREEMENT WHICH WOULD 
ESTABLISH A GENERAL FRAMEWORK FOR THE FUTURE CONDUCT OF 
BILATERAL ECONOMIC RELATIONS. DISCUSSIONS AT THE 
TECHNICAL LEVEL WERE HELD IN MANILA IN JULY 1974, 

FOLLOWED BY FORMAL NEGOTIATIONS IN WASHINGTON IN APRIL 
1976. NO DATE HAS BEEN SET FOR RESUMPTION OF THE TALKS. 

ISSUES INCLUDE (1) RECIPROCAL TARIFF REDUCTIONS; (2) WAIVER 
OF THE GSP COMPETITIVE NEED PRINCIPLE FOR THE PHILIPPINES; 

AND (3) AN INVESTMENT AGREEMENT. MEMBERS OF THE USDEL 
MAY FIND IT USEFUL TO BE GENERALLY FAMILIAR WITH THESE 
ISSUES, IN THE EVENT THEY SHOULD COME UP IN CONVERSATIONS 
WITH MEMBERS OF THE RPDEL OR WITH OFFICIALS OF THE HOST 
GOVERNMENT. 

(C) DOUBLE TAXATION TREATY. WE HAVE REACHED AGREEMENT 
ON A TREATY TO AVOID DOUBLE TAXATION, AND THE GOP HAS 
INFORMED US THAT IT WILL BE PREPARED TO SIGN DURING THE 
MEETINGS. BY SEPARATE TELEGRAM, WE HAVE ASKED IF THE 
U.S. SIDE WILL BE PREPARED TO SIGN AT THAT TIME (REF B). 

4. THE RP DELEGATION HAS NOT BEEN OFFICIALLY 
DESIGNATED, BUT A CENTRAL BANK (CB) OFFICIAL HAS 
PROVIDED THE FOLLOWING TENTATIVE AND PARTIAL LIST: 
CO-CHAIRMAN - GREGORIO LICAROS, GOVERNOR, CB 
ALTERNATE - GILBERTO TEODORO, ADMINISTRATOR, SOCIAL 
SECURITY SYSTEM 

CO-CHAIRMAN -CESAR VIRATA, SECRETARY OF FINANCE 
ALTERNATE - ALEJANDRO MELCHOR, EXECUTIVE DIRECTOR FOR RP. 
ASIAN DEVELOPMENT BANK 

ADVISORS- BENITO LEGARDA, DEPUTY GOVERNOR, CB 

ESCOLASTICA BINCE, SPECIAL ASSISTANT TO THE GOVERNOR, CB 
WILFREDO TECSON, PRESIDENT, BANKERS ASSOCIATION OF 
THE PHILIPPINES. 

SULLIVAN 
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